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STATE FINANCE — NET DEBT TO REVENUE RATIO 

748. Mr B.S. Wyatt to the Treasurer 

I refer to the Treasurer’s decision to abandon the previous government’s policy of keeping the net debt to 
revenue ratio at or below 47% and ask: 

(a) what components of the State’s liabilities are included in the term ‘net financial liabilities’; and 

(b) based on the figures contained in the Mid Year Review, what is the current net financial liabilities to 
operating revenue ratio for: 

(i) 2008–2009;  
(ii) 2009–2010;  
(iii) 2010–2011; and  
(iv) 2011–2012? 

Mr T.R. BUSWELL replied:  

(a) Net financial liabilities are a wider measure of balance sheet liabilities than net debt. As measured and 
reported by Standard and Poor’s credit rating agency, this measure takes account of net debt as well as 
unfunded superannuation liabilities.  

(b) Total non-financial public sector net financial liabilities as a share of revenue in the 2008?09 mid-year 
review are as follows: 

(i) 2008-09: 51.4% 
(ii) 2009-10: 63.9% 
(iii) 2010-11: 70.8% 
(iv) 2011-12: 80.2% 

The net financial liabilities measure is not a formal financial target of the Government. 

As outlined in the 2009-10 Budget Paper No. 3: Economic and Fiscal Outlook, the Government has 
adopted a new financial target centred around net debt affordability, specifically ‘maintain the ratio of 
total non-financial public sector net interest costs as a share of revenue at or below 5%’.  

This new target is considered to be a better measure of the affordability of the State’s debt burden than 
the previous net debt to revenue ratio. Rather than relating net debt management on the magnitude of 
net debt to revenue, it targets the overall affordability of projected net debt levels on the State’s day-to-
day finances through the share of income that is required to pay interest on the State’s debt. 
Accordingly, it indicates the degree to which revenue must be diverted from service delivery to support 
movements in net debt. 

 


